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THE TRADE WAR BETWEEN CANADA &

THE U.S. AND THE U.S. & THE WORLD

Trade wars have been a significant factor affecting global
commerce, with the United States engaging in multiple trade
disputes with various countries, including Canada, China, and
Mexico.

These disputes have resulted in the imposition of tariffs, retaliatory
duties, and shifting trade policies, directly impacting importers,
exporters, and supply chain operations. U.S. Customs brokerage
services play a critical role in helping businesses navigate the
complexities of these evolving trade regulations and duty
structures.

Different Trade Duty Rates Being Implemented

One of the most immediate consequences of trade disputes is the
imposition of increased tariffs on goods entering the U.S. Some key
developments include:

e The Trump Administration’s Section 232 tariffs on steel (25%)
and aluminum (10%) from various countries, including Canada,
China, and the European Union.

e Section 301 tariffs on Chinese goods, affecting a broad range of
products, from electronics to industrial machinery.

e Tariffs imposed on Mexican goods, primarily as a political
leverage tool but later resolved under the U.S.-Mexico-Canada
Agreement (USMCA).

e Retaliatory tariffs from affected countries, impacting U.S.
exports such as agriculture and manufactured goods.
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Countries Targeted in the Trade War

The U.S. has engaged in trade conflicts with several key trading
partners, each with unique economic implications.

China

The U.S.-China trade war has been one of the most significant and
prolonged disputes in modern trade history. The U.S. has imposed
tariffs on over $360 billion worth of Chinese goods, citing unfair
trade practices, intellectual property theft, and trade imbalances.
China has retaliated with its own tariffs on American goods,
particularly in the agriculture and technology sectors. The ongoing
tensions have led businesses to reassess supply chains, seeking
alternative suppliers outside of China.

Mexico

While the U.S. and Mexico have strong trade ties, tensions have
arisen due to tariff threats and renegotiations of trade agreements.
Under the USMCA, Mexico has agreed to higher labor standards and
reduced tariffs, but occasional political threats have introduced
uncertainty into the trade relationship. Temporary threats of tariffs
on Mexican goods have pressured Mexico into cooperation on
immigration policies.

Canada

The U.S. and Canada, despite their strong economic partnership,
have faced trade disputes, particularly regarding tariffs on steel
and aluminum. While the USMCA replaced NAFTA to create a more
balanced trade framework, periodic tensions continue over dairy,
lumber, and auto sector policies. Canada has implemented
retaliatory tariffs on various U.S. goods in response to American
duties.
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Impact on Steel & Aluminum Trade

The steel and aluminum tariffs imposed under Section 232 were
justified by the U.S. as a national security measure. However, these
tariffs disrupted supply chains, increased costs for manufacturers,
and led to retaliation from key trading partners. Canada and the
European Union responded with their own tariffs on American
products, while the domestic steel industry saw short-term gains in
pricing but longer-term uncertainty.

How Frontier Can Help

Frontier Supply Chain Solutions specializes in helping businesses
navigate the complexities of U.S. Customs regulations, duty rates,
and compliance requirements arising from trade disputes. Our
expertise includes:

e Customs Brokerage Services: Ensuring efficient and accurate
clearance of goods despite changing tariff structures.

e Duty Mitigation Strategies: Identifying tariff classification
opportunities, duty deferral programs, and trade agreement
benefits to minimize costs.

e Regulatory Compliance: Keeping businesses informed about
evolving trade policies and helping them maintain full
compliance with U.S. and Canadian customs regulations.

e Supply Chain Optimization: Assisting companies in restructuring
their supply chains to reduce tariff exposure and enhance
operational efficiency.

e Trade Consultation: Providing expert guidance on duty
drawbacks, tariff exclusions, and alternative sourcing strategies
to mitigate the impact of trade wars.
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Conclusion

The ongoing trade war between the U.S. and its major trade
partners has created a volatile economic environment for
businesses engaged in international trade. The role of U.S. Customs
Brokerage services is more critical than ever in helping businesses
navigate these complexities.

With fluctuating duty rates, shifting trade agreements, and
continuous political developments, companies must stay informed
and agile to mitigate risks and capitalize on emerging opportunities
in global trade.

Frontier Supply Chain Solutions is here to provide the expertise and
support businesses need to navigate these challenges successfully.
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